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Additional Information: 

 

Risk factors 

IF YOU ARE IN ANY DOUBT ABOUT THE RISK FACTORS RELEVANT TO AN INVESTMENT, YOU SHOULD 

CONSULT YOUR STOCKBROKER, BANK MANAGER, LAWYER, ACCOUNTANT OR OTHER FINANCIAL ADVISOR. 

THE VALUE OF AN INVESTMENT MAY GO DOWN AS WELL AS UP AND INVESTORS MAY NOT GET BACK THE 

AMOUNT INVESTED. 

 

No guarantee or capital protection. 

Investors should note that the Sub-Fund is not guaranteed or capital protected. Investors in this Sub-Fund 

should be prepared and able to sustain losses of the capital invested, up to a total loss. 

 

Nature of investments 

The Investment Manager has broad discretion in making investments for the Sub-Fund. Investments will 

generally consist of global equity securities and other eligible assets that may be affected by business, 

financial market or legal uncertainties. There can be no assurance that the Investment Manager will 

correctly evaluate the nature and magnitude of the various factors that could affect the value of and return 

on investments. Prices of investments may be volatile, and a variety of factors that are inherently difficult 

to predict, such as domestic or international economic and political developments, may significantly affect 

the results of the Sub-Fund’s activities and the value of its investments. In addition, the value of the Sub-

Fund’s portfolio may fluctuate as the general level of interest rates fluctuates. No guarantee or 

representation is made that the Sub-Fund’s investment objective will be achieved. 

 

Counterparty risk 

Certain counterparties may hold the right to terminate or close out positions held for the Sub-Fund in 

certain designated circumstances which will generally be defined as “events of default” or “early 

termination events” in those agreements. Any such action by a counterparty could be disadvantageous to 

the Sub-Fund. 

 

Borrowing 

The Sub-Fund may borrow up to 10% of the Net Asset Value of the Sub-Fund, provided that such borrowing 

is on a temporary basis. Such borrowing may be used only for liquidity purposes (e.g., to cover if need be 

a cash shortfall caused by mismatched settlement dates on purchase and sale transactions, finance 

repurchases, redemptions or pay fees to a service provider). The assets of the Sub-Fund may be charged 

as security for any such borrowings in accordance with the principle of segregation of assets and liabilities 

provided by Article 181 (5) of the 2010 Law. 
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Derivative instruments  

Derivative instruments can be used for both investment and hedging purposes. Under such derivative 

instruments, the Sub-Fund itself can be economically leveraged and could therefore be subject to the risk 

that any decrease of the assets to which the Sub-Fund is exposed under the derivative instruments 

concerned may be greater than any required payments by the Sub-Fund under those derivative 

instruments which may lead to an accelerated decrease of the Net Asset Value of the Sub-Fund, it being 

understood that the global exposure resulting from the use of financial derivative instruments may exceed 

the Net Asset Value of the Sub-Fund. 

 

Synthetic short selling 

The Sub-Fund may utilise synthetic short exposures through the use of cash settled derivatives such as 

swaps, futures and forwards in order to enhance their overall performance. A synthetic short sale position 

replicates the economic effect of a transaction in which a fund sells a security it does not own but has 

borrowed, in anticipation that the market price of that security will decline. When the Sub-Fund initiates 

such a synthetic short position in a security that it does not own, it enters into a derivative-based 

transaction with a counterparty or broker-dealer and closes that transaction on or before its expiry date 

through the receipt or payment of any gains or losses resulting from the transaction. The Sub-Fund may 

be required to pay a fee to synthetically short particular securities and is often obligated to pay over any 

payments received on such securities. The Sub-Fund maintains sufficiently liquid long positions in order to 

cover any obligations arising from its short positions. If the price of the security on which the synthetic 

short position is written increases between the time of the initiation of the synthetic short position and the 

time at which the position is closed, the Sub-Fund will incur a loss; conversely, if the price declines, the Sub-

Fund will realise a short-term capital gain. Any gain will be decreased and any loss increased by the 

transactional costs described above. Although the Sub-Fund's gain is limited to the price at which it opened 

the synthetic short position, its potential loss is theoretically unlimited. Stop loss policies are typically 

employed to limit actual losses, which would otherwise have to be covered by closing long positions. 

 

Contracts for differences 

The Sub-Fund may have an exposure in Contracts For Difference (CFDs). CFD's are synthetic instruments 

which mirror the profit (or loss) effect of holding (or selling) equities directly without buying the actual 

securities themselves. A CFD on a company's shares will specify the price of the shares when the contract 

was started. The contract is an agreement to pay out cash on the difference between the starting share 

price and the share price when the contract is closed. Accordingly, under such an instrument the Sub-Fund 

will make a profit if it has a purchase position and the price of the underlying security rises (and make a 

loss if the price of the underlying security falls). Conversely if the Sub-Fund has a sale position, it will make 

a profit if the price of the underlying security falls (and make a loss if the price of the underlying security 

rises). As part of the normal market terms of trade the Company must comply with market participants 

terms and conditions and in particular initial margin has to be paid to cover potential losses (on set up) and 

variation margin on adverse price movements (during the term of the CFD). In addition it should be noted 

the Sub-Fund could suffer losses in event of the CFD issuer's default or insolvency. 

 

TRS 

The Sub-Fund may invest in financial derivative instruments including instruments with similar 

characteristics to those of a TRS, such as contracts for difference, for either investment or for hedging 

purposes that are traded "over-the-counter" or OTC (within the meaning of, and under the conditions set 

out in, applicable laws, regulations and CSSF circulars issued from time to time, in particular, but not limited 
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to, Regulation (EU) 2015/2365), in accordance with the conditions set out in relevant Sections of this 

Prospectus and the investment objective and policy of the Sub-Fund. Such OTC financial derivative 

instruments will be safe-kept with the Depositary. 

Because it does not involve physically holding the securities, synthetic replication through total return (or 

unfunded swaps) and fully-funded swaps can provide a means to obtain exposure to difficult-to-implement 

strategies that would otherwise be very costly and difficult to have access to with physical replication. 

Synthetic replication therefore involves lower costs than physical replication. Synthetic replication however 

involves counterparty risk. If the Sub-Fund engages in OTC Derivatives, there is the risk – beyond the 

general counterparty risk – that the counterparty may default or not be able to meet its obligations in full. 

Where the Sub-Fund enters into TRSs on a net basis, the two payment streams are netted out, with the 

Sub-Fund receiving or paying, as the case may be, only the net amount of the two payments. Total return 

swaps entered into on a net basis do not involve the physical delivery of investments, other underlying 

assets or principal. Accordingly, it is intended that the risk of loss with respect to TRSs is limited to the net 

amount of the difference between the total rate of return of a reference investment, index or basket of 

investments and the fixed or floating payments. If the other party to a TRS defaults, in normal 

circumstances the Sub-Fund's risk of loss consists of the net amount of total return payments that the 

Company or the Sub-Fund is contractually entitled to receive. 

 

General economic conditions and market risks 

The success of any investment activity is influenced by general economic conditions, which may affect the 

level and volatility of interest rates and the extent and timing of investor participation in the markets for 

both equity and interest-rate-sensitive securities. Unexpected volatility or illiquidity in the markets in which 

the Sub-Fund directly or indirectly hold positions could impair the Sub-Fund’s ability to carry out its 

business and could cause it to incur losses. In addition, each securities exchange typically has the right to 

suspend or limit trading in all securities which it lists. 

The success of a significant portion of the Sub-Fund’s investment strategy will depend, to a great extent, 

upon correctly assessing the future course of price movements of stock markets, bonds, exchange rates 

and other securities.  

 

Investor profile 

Investments in securities not only present the opportunity for the appreciation of the invested capital but 

are also frequently subject to substantial risks. The risks can include equity and bond market risks, 

exchange rate, interest rate, credit and volatility risks as well as political risks or risks that are associated 

with such risks. These risks apply particularly to investments in equities and derivative securities, such as 

warrants, which represent the equity capital of public limited companies and, as such, risk capital. These 

risks may also be combined with other risks. 

For this reason, potential investors should have experience with investment in instruments that are used 

as part of the specified investment policy. Furthermore, investors should only make an investment decision 

after having fully consulted their legal, tax and financial advisors, accountants or other advisors on the 

information which, together with the investment policy of the Sub-Fund, is contained in the present 

prospectus, and have taken into account their personal financial and tax situation and other circumstances. 

 

There can be no guarantee that the Sub-Fund will meet its investment objective. 

• Equity instruments are generally considered higher risk investments, and the returns may be 

volatile. 

• Warrants are subject to higher volatility than traditional securities. 
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• Options are subject to the risks associated with both option market (namely, price risk and market 

risk, settlement risk, counterparty and local intermediary risk) and the underlying securities. 

• The markets in options and futures are volatile, both the opportunity to achieve gains as well as 

the risk of suffering losses are greater than with investments in securities or money market instruments. 

 

The Sub-Fund may invest in permitted financial instruments denominated in currencies other than the 

Reference Currency. Changes in foreign currency exchange rates will affect the value of shares held in the 

Sub-Fund. 

 

Investments in equity securities of Asian companies 

The Sub-Fund may invest in equities or other securities of issuers incorporated in, or whose business 

operations are in Asia and therefore additional risks may be encountered. These include 

(a) Disclosure and accounting standards: Disclosure and regulatory standards in Asia are in many 

respects less stringent than standards in certain countries with more developed securities markets, 

and there may be less publicly available information about companies than is regularly published 

by or about companies in many other countries. Companies in Asia are subject to accounting 

standards and disclosure requirements that differ in significant respects from those applicable to 

companies in many countries with more developed securities markets. 

(b) Foreign Exchange controls: Some Asian governments still impose exchange controls making it 

impossible to freely convert local currency into other currencies. The imposition of currency 

controls by a government may negatively impact performance and liquidity in the Sub-Fund as 

capital may become trapped in the country. 

(c) Political and economic considerations: The Sub-Fund may be affected by political and economic 

developments in Asia, including changes in government policy, taxation and social, ethnic and 

religious instability. Asian economies may differ favourably or unfavourably from economies of 

more developed countries with regards gross domestic product, rates of inflation, currency 

depreciation, capital reinvestment, resource self-sufficiency and balance of payments position. 

Asian economies are heavily dependent upon international trade and, accordingly, have been and 

may continue to be adversely affected by trade barriers, exchange controls, and other protectionist 

measures imposed or negotiated by the countries with which they trade. Expropriation, 

confiscatory taxation, nationalisation or other developments could also adversely affect the assets 

of the Sub-Fund. 

(d) Regulations: Regulations in some Asian countries under which non-resident investors, such as 

the Sub-Fund, can invest directly in equity and debt securities of domestic companies, are new and 

evolving. In addition, the supporting regulatory framework, such as applicable tax codes and 

foreign exchange regulations, have not yet been specifically amended or clarified with regard to 

their application to foreign investors and investments held by foreign investors. Therefore, these 

regulations and the underlying legislation may be amended, clarified, interpreted by judicial or 

administrative ruling or superseded in the future and such alterations could impact adversely on 

the Sub-Fund’s operation and performance. 
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(e) Securities market: Stock exchanges and markets in Asia have experienced fluctuations in the 

prices of securities, and no assurance can be given that such volatility will not continue in the future. 

Asian securities markets are undergoing a period of growth and change which may lead to 

difficulties in the settlement and recording of transactions and in interpreting and applying the 

relevant regulations. Regulatory authorities in a number of Asian countries have only relatively 

recently been given the power and duty to prohibit fraudulent and unfair trade practices relating 

to securities markets, including insider trading, and to regulate substantial acquisitions of shares 

and takeovers of companies. 

Investments in equity securities of Asian companies involve risks due to restrictions imposed on foreign 

investors, counterparties, greater market volatility and lack of liquidity in certain portfolio lines. 

Consequently, some shares may not be available to the Sub-Fund if the number of foreign shareholders 

authorised or the total investments permitted for foreign shareholders have been reached. The 

government of certain countries many impose restrictions or declare these shares void. Furthermore, 

repatriation of foreign investors’ net profits, capital and dividends overseas may be restricted or require 

governmental approval. The Sub-Fund will only invest in these countries or sectors if it considers that the 

restrictions are acceptable. However, no guarantee can be given that additional restrictions will not be 

imposed in the future.  

Some Asian countries remain totalitarian countries with the continuing risk of nationalization, 

expropriation, or confiscation of property. The legal system is still developing, making it more difficult to 

obtain and/or enforce judgments. Further, the government could at any time alter or discontinue economic 

reforms. Military conflicts, either internal or with other countries, are also a risk. In addition, currency 

fluctuations, currency convertibility and fluctuations in inflation and interest rates have had, and may 

continue to have, negative effects on the economy and securities markets of Asia. The government also 

sometimes takes actions intended to increase or decrease the values of stocks.  

Asia’s economic growth has historically been driven in a large degree by exports to the United States and 

other major export markets. Therefore, a slow-down in the global economy may have a negative impact on 

the continued growth of Asian economies. Political, social or economic disruptions in Asia or in other 

countries, including conflicts and currency devaluations, may adversely affect the values of Asian securities 

and thus the Sub-Fund’s holdings. Asian companies may be more concentrated in particular industries or 

may rely on particular resources or trading partners to a greater extent than companies in some other 

countries. 

Asian companies may also be more subject to capital and exchange controls and their shares may be more 

volatile and less liquid than the shares of companies in other countries or regions. 

 

Profile of typical investor 

In light of the Sub-Fund's investment objective it may be appropriate for investors who: 

(1) seek to invest in transferable securities issued by American, Western, European and Asian 

companies; 

(2) seek capital appreciation over the long-term; 

(3) do not seek regular income; and 

(4) accept the risks associated with this type of investment. 
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An investment in the Sub-Fund is not a deposit in a bank or other insured depository institution. Investment 

may not be appropriate for all investors. The Sub-Fund is not intended to be a complete investment 

programme and investors should consider their long-term investment goals and financial needs when 

making an investment decision about the Sub-Fund. An investment in the Sub-Fund is intended to be a 

long-term investment. 

Source: Sub-Fund Prospectus 

 

Further information 

Performance, Prospectus and KIIDs for Share Classes in English (KIIDS are also available in French and 

German): search for “Special Opportunities Fund SICAV – World Select Fund” in 

https://navcentreifs.edram.com/en.  

 

This factsheet has not been reviewed by the Securities and Futures Commission in Hong Kong, is not a 

marketing material and is not an offer to buy or sell securities. 

 

The Investment Manager may decide to terminate the arrangements made for the marketing of its 

collective investment undertakings in accordance with Article 93a of Directive 2009/65/EC and Article 32a 

of Directive 2011/61/EU. 

 

Source: Investment Manager 
 

https://navcentreifs.edram.com/en

